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1912-1913 the Managing Director, Mr. Godfrey Isaacs, was the brother of
Age 59-eo ^e Attorney-General, Sir Rufus Isaacs, and (2) that, taking
advantage of their knowledge as Ministers, they had dealt on the
Stock Exchange in tho shares of the favoured Company and made
considerable profits for themselves. The first charge was directed
mainly against Mr. Herbert Samuel, the Postmaster-General, who
would have taken it to the Law Courts if Asqttith, who was consulted,
had not at once characterised it as " scurrilous rubbish " of which
** you should take no notice*" It was in fact wholly ridiculous and
no attempt was ever made to justify it* There was more per-
sistence in the second charge, which was aimed not at the Postmaster"
General, but at Sir Rufus Isaacs, and in association with him Mr.
Lloyd George, the Chancellor of the Exchequer, and the Master of
Elibank, who had recently resigned tho office of Chief Whip to go
into business. The Government decided that the atmosphere of
suspicion must be dispelled and proposed tho appointment of a
Select Committee of fifteen to "investigate the circumstances
connected with the negotiations and completion " of the contract,
and to " report thereon and whether the Agreement is desirable
and should be approved.**
Asquith had convinced himself that there was not the slightest
foundation for either of the foregoing allegations, and he was quite
confident that they would be blown out of court by the Select
Committee* But unfortunately tho Ministers had bought shares
in the American Marconi Company (having satisfied themselves
that its sphere of operations was confined to the working of Marconi
patents in the United States and that it had no interest in any
contracts which the British Company made with the British Govern-
ment) and they omitted to mention this fact when on llth October
they spoke in the debate on the appointment of tho Select Committee*
It became known, however, in the following year when Sir Ruftis
Isaacs disclosed it in giving evidence in the action which he and
Mr* Herbert Samuel brought against the French newspaper Le Matin,
for repeating the original allegations* The Matin admitted its
mistake and made a full and frank apology, but the new fact thus
disolosed, though not bearing on the original slanders, was tan**
dcmbtadly a very unpleasant surprise which threatened serious
consequences in Parliament.
iVOa tbis point Asquith's own words must be quoted:
"la th« debate on the appointment of the Select Committee, Sir
ofi tod Mr. Lloyd George confined themselves to denying the
jttpfc they had ever had any interest! direct or indirect, in

